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§§4279.262-4279.264

be necessary to evaluate the applica-
tion.

§§4279.262-4279.264 [Reserved]

§4279.265 Guarantee application eval-
uation.

Instead of evaluating applications
using the provisions of §4279.165, the
Agency will evaluate and award appli-
cations according to the provisions
specified in paragraphs (a) through (h)
of this section.

(a) Application processing. Upon re-
ceipt of a complete application, the
Agency will conduct a review to deter-
mine if the borrower, lender, and
project are eligible; if the project has
technical merit as determined under
paragraph (b) of this section; and if the
minimum financial metric criteria
under paragraph (c) of this section are
met.

(1) If the borrower, lender, or the
project is determined to be ineligible
for any reason, the Agency will inform
the lender, in writing, of the reasons.
No further evaluation of the applica-
tion will occur.

(2) If the Agency determines it is un-
able to guarantee the loan, the lender
will be informed in writing. Such noti-
fication will include the reasons for de-
nial of the guarantee.

(b) Technical merit determination. The
Agency’s determination of a project’s
technical merit will be based on the in-
formation in the application. Projects
determined by the Agency to be with-
out technical merit will not be selected
for funding.

(¢c) Financial metric criteria. The bor-
rower must meet the financial metric
criteria specified in paragraphs (c)(1)
through (¢)(3) of this section. These fi-
nancial metric criteria shall be cal-
culated from the realistic information
in the pro forma statements or bor-
rower financial statements, submitted
in accordance with §4279.261(c), of a
typical operating year after the project
is completed and stabilized.

(1) A debt coverage ratio of 1.0 or
higher.

(2) A debt-to-tangible net worth ratio
of 4:1 or lower for startup businesses
and of 9:1 or lower for existing busi-
nesses.

7 CFR Ch. XLII (1-1-12 Edition)

(3) A discounted loan-to-value ratio
of no more than 1.0.

(d) Scoring applications. The Agency
will score each complete and eligible
application it receives on or before
May 1 in the fiscal year in which it was
received. The Agency will score each
eligible application that meets the
minimum requirements for financial
and technical feasibility using the
evaluation criteria identified below. A
maximum of 100 points is possible.

(1) Whether the borrower has estab-
lished a market for the advanced
biofuel and the byproducts produced
and whether the advanced biofuel
meets an applicable renewable fuel
standard. A maximum of 10 points can
be awarded. Points to be awarded will
be determined as follows:

(i) If the business has less than or
equal to a 50 percent commitment for
each of the following: feedstocks, mar-
keting agreements for the advanced
biofuel, and the byproducts produced or
if the project does not produce an ad-
vanced biofuel that meets an applica-
ble renewable fuel standard, 0 points
will be awarded.

(ii) If the business has a greater than
50 percent commitment for any one or
two of the following: feedstocks, mar-
keting agreements for the advanced
biofuel, and the byproducts produced
and if the project produces an advanced
biofuel that meets an applicable renew-
able fuel standard, 5 points will be
awarded.

(iii) If the business has a greater than
50 percent commitment for each of the
following: Feedstocks, marketing
agreements for the advanced biofuel,
and the byproducts produced and if the
project produces an advanced biofuel
that meets an applicable renewable
fuel standard, 10 points will be award-
ed.

(2) Whether the area in which the
borrower proposes to place the bio-
refinery, defined as the area that will
supply the feedstock to the proposed
biorefinery, has any other similar ad-
vanced biofuel facilities. A maximum
of 5 points can be awarded. Points to be
awarded will be determined as follows:

(i) If the area that will supply the
feedstock to the proposed biorefinery
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